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To Whom it May Concern: : mol =
T U o
I enclose for submission the following reports as filed in Australia: g =3
I
Date of Issue Subject mT D
14/9/06 Two Patents Granted in Singapore o
13/9/06 Appendix 4E
8/9/06 Appointments to the NIM Board
1/9/06 NAL Reduces Debt by US$7 million
28/8/06 Needle-free Drug Delivery Update
10/8/06

Norwood Immunology - Clarification

PROCESSED
9/8/06 Norwood Raises A$4m :

31/7/06 Appendix 4C & Commentary OCT 0 4 20&5
25/7/06 Laser Probe Patent Qants in Australia . . /THOMSON]
25/7/06 Enhanced Drug Delivery Patent Grants in Australia -’) FlNiANGlAL
4/7/06 NIM BMT Melbourne Trial Completes

The information is being submitted to the Securities and Exchange Commission with respect to the Issuer’s
obligations pursuant to Rule 12g3-2(b), and with the understanding that, in accordance with the terms of
paragraph (b)(4) of Rule 12g3-2(b), such information and documents will not be deemed “filed” with the
Commission, or otherwise subject to the liabilities of Section 18 of the Exchange Act. Kindly acknowledge

receipt of the enclosed by stamping and returning the enclosed copy of this letter in the pre-addressed, stamped
envelope provided for your convenience.

Lula Liossi - QV
Corporate Communications Manager

Norwood Abbey Ltd
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NORWOOD IMMUNOLOGY COMPLETES
MELBOURNE BMT CLINICAL TRIAL

Key points:
e Cancer trial at Alfred Hospital & Peter MacCallum Cancer Institute completes
o Data support previous positive interim resuits
e Multi-centre FDA approved study now underway at leading US cancer centres

Medical technologies group Norwood Abbey Ltd [ASX:NAL] advises that its subsidiary Norwood
Immunology Limited [AIM:NIM], the company focussed on the rejuvenation of the immune
system, has announced the completion of the Melbourne pilot exploratory clinical study in cancer
patients undergoing chemotherapy and bone marrow transplantation (BMT). The study sought to
determine whether an LHRH agonist can enhance recovery of T cells, which are essential for
immune defence mechanisms. Analysis of the data support the interim results as previously
announced at the American Haematology Society conference in December 2003.

This non randomized, open labelled study was initiated to explore whether the Company’s
technology was safe to use and could enhance immune recovery in immuno-suppressed
patients, and so confirm the effects previously demonstrated pre-clinically and in prostate
patients, by Norwood. A major problem for BMT patients is that the standard of care
chemotherapy also causes collateral ablation of the immune system. While children recover
adequate immunity from approximately 6 months post BMT, adults rarely regain specific immune
defence mechanisms even after 2 years, because of the profound degeneration of thymus
function from puberty and associated reduction in new T cell output. This immune suppression of
BMT leads to high incidence of infections, and may underlie cancer relapse and poor responses
to vaccines including those to cancer.

The study was conducted in 83 patients with either leukaemia, lymphoma or multiple myeloma
(40 treated; 43 control) enrolled at the Alfred Hospital and Peter MacCallum Cancer Institute.
They received standard of care cancer high—dose myeloablative chemotherapy, with or without a
course of an LHRH agonist and either autologous (self derived) or allogeneic (from a donor) BMT
(also known as haematopoietic stem cell transplant), The primary endpoint was to detemine
whether the LHRH agonist could induce renewed thymic function and output of new naive CD4+
T cells (which are required for all immune responses), compared to similar patients not receiving
the LHRH. Secondary endpoints included extensive analysis of other immune cells in the blood.

The trial was open to male and female patients aged 18 years or older. Study participants in the
treatment group received 4 months of therapy with an LHRH agonist and all patients were on
study for approximately 13 months.

The results of the study are curmrently being fully analyzed and a manuscript prepared for
submission to a peer reviewed journal. Analysis of the key data however, demonstrated a
significant increase in naive CD4+ T cells and CD4+ TRECs, confiming the interim results
reported previously.
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Principal Investigator, Associate Professor Anthony - Schwarer, - Head; “Bone Marrow
Transplant Programme, Alfred Hospital commented: ‘“Many patients become seriously
immune compromised as a result of the transplant regime, and a treatment that will improve
recovery and reduce post-transplant infections would be important. The results of this
exploratory study are encouraging. Even though we had a mixed patient group with different
prognostic outcomes and the patients were not randomized, the effect we saw on the increase of
CD4+ T cells numbers and TRECS is a world first. It will be important to now. confirm and even
quantitate if possible, this rate of immune recovery and its clinical benefits in an-adequately
powered double blind, placebo controlled study in a more homogeneous patient. population
fgroup.” S . c ) T

Richard Williams, CEO of Norwood Immunology, commented: “Completing this study is an
important milestone for the Company. The early results and the foundation work established by
this exploratory study has also enabled Norwood Immunology to develop a well thought out, high
quality multi-centre study which opened at the MD Anderson and Dana-Farber Cancer Institute in
the USA earlier this‘year.” We are pleased that our ‘Australian study, championed by Assoc
Professor Tony Schwarer, has led the way to this FDA approved study, which is' being conducted
in conjunction with our US licence partner, TAP Phamaceutical Products Inc, our Principal
Investigato[ and other leading clinicians.” :

Norwood Immunology has licensed its immunology intellectual property to TAP Pharmaceutical
Products Inc. for commercialization in the United States, utilizing TAP’s GnRH analogue, Lupron
Depot® (leuprolide acetate for depot suspension). This combinad initiative is exploring the use of
Lupron Depot in regenerating the thymus gland and in turn “re-booting” the body’s immune
system, enabling patients to better recover from life-threatening diseases. . .=

TAP Pharmaceutical Products Inc., located in Lake Forest, IL., U.S.A., is a joint venture between
Abbott, headquartered in Abbott Park, IL., US.A ., and Takeda Pharmaceutical Company
Limited of Osaka, Japan. TAP currently markets. Lupron. Depot and Prevacid® (lansoprazole).
For more information about TAP and its products, please visit the company’s web site at
www.tap.com o I ‘ ) '

To find out more ébdut the Norwood group, visit wWw.non)vdodabt);ey' .com and
www.norwoodimmunology.com » . L

For further information please contact:

Norwood Abbey Ltd: U.S. Investor and Media Contacts:

Lula Liossi o . - Lippert/Heilshom & Associates, Inc.-. . .- P
Corporate Cdmmunicatiqns Manager . Kim Sutton Golodetz : S e e
+61-3-9782-7333, _ (kgolodetz@lhai.com) R

. o 212-838-3777 ‘
Michael Kotowitz © Bruce Voss (bvoss@lhai.com) ‘
RADAR Investor Relations : - 310-691-7100 -~ "~ . -~ .
+61-2-8256-3333 Chenoa Taitt (ctaitt@lhai.com)

212-838-3777
www.lhai.com




NQRWOOD ABBEY

NEEDLE-FREE DRUG DELIVERY UPDATE

" Key points:-
o' Commercialisation phase rmplementatron
o Further progress in prototype development at MIT

" ‘e Pharmaceutical groups in presentations & demonstrations
e Board change

B T A AR AR LA f E

Medical technologres group Norwood Abbey Ltd [ASX NAL] advrses that the

commercralrsatron phase of its needle-free drug delrvery device technology is gaining
momentum. : : ‘ : :
The company has previously advised that it has entered into a licence agreement
with Massachusetts Institute of Technology. (MIT). The licence provides Norwood
Abbey with ‘an exclusive world-wide licence over all technological | developments
emerging from the contracted works programs in needle-free and micro- needle drug
delrvery devrce technology o , L _—

In the past months, the research & development being undertaken at the world-
renowned Biolnstrumentation Laboratory at MIT, under the direction of eminent
" Professor lan Hunter has substantially advanced the ability of the technology to
deliver a range of compounds. In’ particular, the results include a substantial
reduction in' the srze/werght dimensions of the prospective devices and consrderable
progress in the delivery of varying volumes of different compounds.

The company has previously confirmed the successful completion of a prototype
single-shot needlé-free drug delivery device for use in humans. The creation of the
single-shot needle-free device presents Norwood with opportunities to participate in
the delivery of vaccines to humans. Vaccine companies have, for some years, been
seeking a needle-free solution to delivery and Norwood will be well-placed to .
participate in the growth of this market

According to Prof Hunter Norwood Abbey now has a compact, functional, hrgh-
performance device. The successful developments in the technology at MIT have -
attracted the attention of a number of major groups in both the human (vaccines and
other) and veterinary pharmaceutical markets. The company has been approached
by a number of such groups and will be pursuing discussions and negotiations
concerning research, development and commercial arrangements over coming
months. '

Already, several groups have received presentations and demonstrations at the MIT
laboratories. Discussions in relation to possible collaborations are being pursued.
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A corollary of the success of the program moving into the commercialisation phase,
with a licensing arrangement with MIT in place, is that Prof Hunter has determined
that he may face a serious risk of conflict of interest. The issue has been reinforced
as a result of recent developments regarding potential commercial arrangements.
Accordingly, Prof Hunter has advised that he is stepping down from the Board of
Directors.

The company is pleased to advise that Prof Hunter will continue to maintain an
important consulting role with Norwood Abbey.

" The company wishes to thank Prof Hunter for his valuable contribution to Norwood
Abbey and looks forward to his continued involvement through commercialisation of
the needle-free technology. '

To find out more about the Norwood group, visit www.norwoodabbey.com

For further information please contact:

Norwood Abbey Ltd:
Lula Liessi

Corporate Communications Manager
(61 3) 9782 7333
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NORWOOD IMMUNOLOGY - CLARIFICATION

Further to the announcement yesterday that Norwood Abbey Ltd [ASX:NAL]
has raised approximately A$4 million through the sale of 10.1 million shares in
Norwood Immunology Ltd., Norwood confirms that it continues to hold over 90
" million shares in Norwood Immunology Ltd representmg approximately .75%
of the'issued capital. -

To find out more about the company, visit www.norwdodabbey.coni ."

For further information, please contact:

Norwood Abbey Ltd: U.S. Investor and Media Contacts:

Lula Liossi Lippert/Heilshorn & Associates, Inc.

Corporate Communications Manager  Kim Sutton Golodetz

+61-3-9782-7333 (kgolodetz@lhai.com)
212-838-3777

Michael Kotowicz Bruce Voss (bvoss@lhai.com)

RADAR Investor Relations 310-691-7100

+61-2-8256-3333 Chenoa Taitt (ctaitt@lhai.com)

212-838-3777
www.lhai.com
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NORWOOD RAISES A$4 MILLION

Medical technologies group Norwood Abbey Ltd [ASX:NAL] advises that is
has raised approximately A$4 million through the sale of 10.1 million shares in
Norwood Immunology Ltd.

The company also advises that it is progressing further fundraising options
that will be reported upon completion.

To find out more about the company, visit www.norwoodabbey.com

For further information, please contact:

Norwood Abbey Ltd: U.S. Investor and Media*Contacts:

Lula Liossi Lippert/Heilshorn & Associates, Inc.

Corporate Communications Manager  Kim Sutton Golodetz

+61-3-9782-7333 (kgolodetz@lhai.com)
212-838-3777

Michael Kotowicz Bruce Voss (bvoss@lhai.com)

RADAR Investor Relations 310-691-7100

+61-2-8256-3333 Chenoa Taitt (ctaitt@lhai.com)

212-838-3777
www.lhai.com



QUARTERLY CASH FLOW REPORT - COMMENTARY

This commentary should be read in conjunction with the attached Appendix 4C.

During the quarter, Norwood has continued with the implementation of the revised
corporate strategy announced in April 2006. The key elements of the strategy can be
described as follows:

e Identifying innovative technologies, undertaking basic research &
development, adding value prior to partnering with existing major participants
in relevant product areas.

¢ Crystallising the value of the Eyecare Division through sale or licensing. Due
diligence by prospective purchasers is currently underway.

e Crystallising value in Norwood Immunology through an (off-market) sale of
part of Norwood Abbey’s holding and plans for improved liquidity in the
London AIM listing of Norwood Immunology.

o Aggressive commercialisation of the Needle-free Drug Delivery technology.
The company is already working towards the first collaborations with global
participants in both human and veterinary areas. A number of pharmaceutical
groups has already visited the Massachusetts Institute of Technology
laboratories for demonstrations.

e Further reduction in operating overheads to a minimum level, consistent with
the above objectives.

During the quarter, the company continued its rationalisation process, with further
staff and other overhead reductions. This program will continue during the next
quarter, delivering lower corporate overheads going forward.

As announced in the strategic commercialisation update issued in April 2006, the
company’s focus is on entering into commercial partnering arrangements for all its
projects. This is intended to further reduce the company’s direct cash outflows, as
partners assume increased responsibility for patent prosecution, research and
development, and royalty payments under in-licensing arrangements.

Net cash outflow for the period was $695,000. Net operating cash outflows for the
quarter totalled $5,421,000. This includes the costs of running all group companies,
including Norwood Immunology Ltd. The amount includes certain non-recurring
outflows relating to professional fees, redundancy costs and fundraising costs.

New funding during the quarter came from a share placement which raised $1.1
million and a US institutional convertible loan facility which raised $4.4 million. Cash
at the end of the quarter was $689,000.

The company is working towards finalising a funding package to supplement
available cash. The company’s announced plans for partnering its EyeCare, laser
device and needle-free technologies and the reduction in immunology shareholding
are designed to ensure that the company will be in a position to service its needs. The
company also retains in place the equity line of credit of A$20 million from Global
Emerging Markets.
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Appendix 4C - > “mw(

Quarterly report
for entities admitted
on the basis of commitments

Introduced 31/3/2000. Amended 30/9/2001

Name of entity

ORWOOD ABBEY LIMITED
ABN . . Quarter ended (“current quarter”)
20 085 162 456 ' 130 June 2006

Consolidated statement of cash flows

: : Current quarter ~|* " Year to date
Cash flows related to operating activities ' $A°000 " (12 months)
; ' L T8A000
1.1 Receipts from customers S o168 - [ 7 1,245
1.2, Payments for (a) staffcosts (1,336) N (6,235)
(b) advertising and marketing (14 |- (938)
(c) research and development ' 328 | S (2,869)
- . .(d) leased assets 2) 1 (¥
: (e) other working capital (1,819) ) (3,765)
1.3 Dividends received . - I
1.4 Interest and other items of a similar nature . o o, .
received ° o ‘ 14 : 240.
1.5  Interest and other costs of finance paid (202) (309)
1.6 Income taxes paid L D TR
1.7 Other (provide details if material) ‘ ’ ’ ‘
‘ Other Income ‘, 20 © 193
Legal Expenses ' (245) G 979)
" Travel Expenses 127) ' (1,048)
Professional Fees (852) (1,257)
Redundancy Costs : (332) : (1,006)
Fundraising Costs (239) - (840)
Net operating cash flows . (5,421) g .(7,576) ..




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year to date

$A°000 (12 months)
$A°000
1.8 Net operating cash flows (carried forward) (5,421) (17,576)
Cash flows related to investing activities
1.9 Payment for acquisition of:
(a) businesses (item 5) - -
(b) equity investments - -
(c) intellectual property-. (606) (7,627)
(d) physical non-current assets ’ 5 (23)
(e) other non-current assets. (169) (810)
1.10  Proceeds from disposal of:
‘(2) businesses (item 5) " . - -
(b) equity investments ' - r
(c) .intellectual property - -
(d) physical non-current assets 34 154
(e) other non-current assets - -
Loans to other entities o - -
Loans repaid by other entities - -
Other (provide details if material) - -
Net investing cash flows (736) (8,306)
1.14  Total operating and investing cash flows (6,1 57) (25,882).
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, etc. 1,097 1,497
1.16  Proceeds from sale of forfeited shares - C-
.17 Proceeds from borrowings , 4375 19,321
~~1.18  Repayment of borrowings - 1(2,099)
1.19  Dividends paid . - -
1.20  Other (provide details if material)
Share Issue costs (10) (10)
Net financing cash flows . 5,462 18,709
Net increase (decrease) in cash held (695) (7,173)
1.21 Cash at beginning of quarter/year to date 1,384 7,862
1.22  Exchange rate adjustments to item 1.20 - -
1.23 Cash at end of quarter 689 689




e pibnew .

Payments to directors of the entity and associates of the directors A

Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.24 Aggregate amount of payments to the parties included in item 1.2 A _51
1.25 Aggregate amount of loans to the parties included in item 1.11 ‘ ' : ]
1.26 Explanation necessary for an understanding of the transactions

Payments include:
(a) -directors & committee fees to non-executive directors fees for professional services rendered

P

Non-cash ﬁnancmg and mvestlng actlvmes R

2.1

2.2

Details of ﬁnancmg and mvestmg transactlons whxch have had a matenal effect on consolldated
assets and liabilities but did not involve cash flows, , , ' .7 . ., RNt

‘None

Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entlty has an 1nterest

None

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2).
EERE I

3.1

3.2

Amount available Amount used
. $A000 © . $A000 ¢
-Loan facilities : S -
Guarantee facility for Lease over Premises 205 - . 205
Credit standby arrangements - various
. 350 .. 158




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of"fcashu at the end of the quarter (as Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A°000 $A°000
the related items in the accounts is as follows.
4.1  Cash on hand and at bank 263_ 340
4.2  Deposits at call 426 844
43. Bank overdraft )
44  Other (providé details) i
~ Borrowings received — subject to shareholder

approval at EGM

Total: cash at end of quarter (item 1.23)  .if:  Ii5y, o5 689 LTI R ..-Al’-38:4 D
Acquisitions and disposals of business entities'

Acquisitions Disposals

(Item 1.9(a)) (Item 1.10(a))
5.1  Name of entity o : - ‘ )

5.2 Place of incorporation |
.or registration
5.3  Consideration for
acquisition or disposal
54  Total net assets

5.5  Nature of business

Compliance statement
' This statement has been prepared under accounting policies which comply with accounting
" standards as defined in the Corporations Act (except to the extent that information is not requ1red

because of note 2) or other standards acceptable to ASX.

2 This statement does /dees-net* (delete one) give a true and fair view of the matters disclosed.

Sign here: Wdeffrey Bellovee i Date: 31 July 2006
(Biszestor/Company secretary)

Print name: ...Jeffrey Bell




Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this report.

The definitions in, and provisions of, 44SB 1026: Statement of Cash Flows apply to this report
except for the paragraphs of the Standard set out below.

6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss ;
9.2 - itemised disclosure relﬁting to acquisitions -
9.4 - itemised disclosure relating to disposals
- 12.1(a) - pohcy for classd'lcatlon of cash items
. 12. 3 - dlsclosure of restrictions on use of cash
B & comparative information

Accounting Standards. ASX will accept, for -example, the use of International Accounting
., Standards for forelgn entities. .If the. standards used do. not address a, toplc the Austrahan
_ standard on that toplc (1f any) must be complled w1th

S H ot o s W T i '
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ENHANCED CATHETER DRUG DELIVERY
PATENT GRANTS IN AUSTRALIA

<z 2 3
i e T
“o 2
Key points: T
Drug delivery patent grants in Australia ™ 5
e Focus on delivery by catheter into blood vessels and other bodx .
passages . ¥ ‘?9

Enhancing permeation through application of electromagnetic energy P

» High drug concentration delivery achleved without systemic toxicity and
other effects

Medical technology group Norwood Abbey Ltd [ASX:NAL] advises that the Australian
Patent Office has granted Patent No’ 2001287264 Ref. D6317AUS. The patent has
been granted to the inventors, Stephen Flock and Kevin Marchitto, and is assigned to
Norwood Abbey Ltd subsidiary Spectral BioSystems Inc. The patent term expires in
2021. As previously announced, a patent in this family has been issued in the USA.
Patent applications are pending in major markets.

The Patent is entitled “Catheter for delivering electromagnetic energy for enhanced
permeation of substances”. It contains 13 claims relating to a catheter capable of
delivering high concentraton of pharmaceutically active substances and
electromagnetic energy into cells and tissues, utilising blood vessels and other body
passages as the delivery route.

The use of electromagnetic energy facilitates the enhanced permeation, allowing
high concentrations of drug to be delivered directly to target areas inside the body.
This can be achieved without the systemic toxicity and other adverse effects that may
arise with systemic delivery.

Norwood Abbey Ltd Chairman Peter Hansen comments: “This patent has the
potential to provide the company with a significant commercial position in the field of
the efficient delivery of substances inside body passages. The granting of the patent
further strengthens Norwood’s intellectual property position in the drug delivery area.
The company is actively seeking potential partners in the medical areas of catheters
and endoscopes.”

The ability to deliver pharmaceutically active substances through body passages
offers the prospect of access to other sites (surrounding tissue and organs) adjacent
to such body passages for treatment. For example, access to treatment of the
prostate via colon or bladder.

The technology also offers the prospect of delivery of electromagnetic energy to sites
of abnormal growths and obstructions, as in blood vessels arising from coronary
crises, including conditions such as stenosis and restenosis. Examples of specific
(ilustrative) embodiments of the technology cover the use of pressure-wave optical
pressure, optical propulsion, coherent force and incoherent force. Further examples
cover the application of pressure to permeabilized membranes and specific designs
for catheters for blood vessels.
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To find out more about the company, visit www.norwoodabbey.com:

For further information, please contact:

Norwood Abbey Ltd: U.S. Investor and Media Contacts:
Lula Liossi Lippert/Heilshom & Associates, Inc.
Corporate Communications Manager Kim Sutton Golodetz

+61-3-9782-7333 ' (kgolodetz@lhai.com)

212-838-3777

Michael Kotowicz " Bruce Voss (bvoss@lhai.com)
RADAR Investor Relations 310-691-7100
+61-2-8256-3333 = . . = ... .......Chenoa Taitt (ctaitt@lhai.com).. ..

212-838-3777
www.lhai.com
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AUSTRALIAN PATENT GRANTED FOR LASER PROBES

Key po)’nts:
e Australian Patent issued for use of laser probes for drug -

permeation '
 Patent in the same family previously granted in the USA

Medical technology group Norwood Abbey Ltd [ASX:NAL] advises that the Australian
Patent Office has granted Patent No 2001249362 Ref. D6313AUS entitled “ Laser
Probes for Drug Permeation”.

The patent covers the use of an optical device/method for enhancing local
administration of pharmaceutical compounds and/or collection of biomaterials. The
device/method is for use in various situations that require high concentrations of
drugs that are delivered locally.

The patent has been granted to the inventors, Stephen Flock and Kevin Marchitto,
and is assigned to Norwood Abbey Ltd subsidiary Spectral BioSystems Inc. The
patent term expires in 2021. As previously announced, a patent in this family has
been issued in the USA. :

The granting of the patent further strengthens Norwood's intellectual property
position in the drug delivery area.

To find out more about the company, visit www.norwoodabbey.com

For further information, please contact:

Norwood Abbey Ltd: U.S. Investor and Media Contacts:

Lula Liossi Lippert/Heilshom & Associates, Inc.

Corporate Communications Manager Kim Sutton Golodetz

+61-3-9782-7333 (kgolodetz@lhai.com)
212-838-3777

Michael Kotowicz Bruce Voss (bvoss@lhai.com)

RADAR Investor Relations 310-691-7100

+61-2-8256-3333 Chenoa Taitt (ctaitt@lhai.com)

212-838-3777
www.lhai.com
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DEBT REDUCED BY US$7 MILLION

Key points:
e Funds generated through sale of Norwood Immunology shares
* Funds to be used to extinguish US$7 million convertible debt
* Retention by Norwood Abbey of 62.2 million shares (50.2%) of
Norwood Immunology shares
o A$1 million funding for Norwood Immunology

Medical technologies group Norwood Abbey Ltd [ASX:NAL] advises that it has
entered into an agreement with Indus Asia Pacific Master Fund, Ltd and Indus
Opportunity Master Fund, Ltd (collectively ‘Indus’).

Under the agreement, Norwood Abbey will sell to Indus 31,395,346 shares in
Norwood Immunology Ltd (‘NIM’) for approximately US$7.1 million.

Norwood Abbey has agreed with Indus to use the US$7.1 million to extinguish the
convertible debt facility extended by Indus to Norwood Abbey in August 2005.
Norwood Abbey’s convertible debt — which at June 30 2006 stood at approximately
US$13 million - will reduce to US$4.5 million following repayments to Indus (US$7.1
million) and Centrecourt (US$1.5 million).

This transaction enables Norwood Abbey to significantly reduce its debt while
facilitating the introduction to the NIM share register of a major institutional investor.

In respect of Norwood Abbey’s shareholding in NIM, following completion of the sale
of the NIM shares to Indus, Norwood Abbey will continue to be the largest
shareholder in NIM, with 62,219,654 NIM shares. This shareholding will represent
50.2% of NIM's current issued share capital. Norwood will continue to be
represented on the board, however with a reduced number of nominees, reflecting
the changing nature of the composition of NIM's shareholder base.

Indus will itself become a major shareholder in NIM with 34,026,925 million shares
representing 27.0 % of the share capital of NIM. Norwood has agreed to support the
appointment of Indus Capital nominees to the NIM board in order to assist with
driving NIM's projects and business strategy forward.

With the reduction in its debt, Norwood Abbey believes that this transaction also
places it in a better position to focus on its business and the development of long
term strategies for extracting value from its remaining investment in NIM and from its
other current projects. It should also allow Norwood Abbey to focus on its longer
term goals.

Norwood Abbey also intends in due course to extend substantially similar terms to
existing US$3 million convertible noteholder Tiedemann Global Emerging Markets
as per the Indus transaction. The outcome of such an offer would be advised to the
market in due course.
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In due course, Norwood Abbey will provide more specific guidance on its future
strategies.

The purchase of 31,395,346 shares in NIM by Indus'is part of ‘arrangements with
Indus, whereby NIM has entered into a secured facility agreement with Indus
Opportunity Master Fund, Ltd for A$1 million (the “Loan”) to provide short term
working capital funding. The Loan is a drawdown facility for up to A$1 million
repayable within 12 months of the first drawing of funds and bearing monthly
interest.

.Confirming Norwood Abbey’s ongoing confidence in the future of NIM, subject to the
sale proceeding, Norwood Abbey will.commit to a lock-in.in-respect of the majority of - .
its continuing shareholding. Norwood Abbey has also agreed to enter into an orderly
marketing arrangement for any dlsposal of NIM shares for the beneflt of NIM and all -
.of its shareholders, - R R . s

Indus will become a significant shareholder in NIM, encouraging the Norwood Abbey
- Board to have confidence in the future of Norwood Abbey’s-ongoing: investment. in
NIM. Indus is a $4 billion global investment group and this significant increase in
their involvement in NIM. brings considerable substance to the share register. Indus
. also holds approximately 8.2% of the:current issued capital of Norwood Abbey.

- To find out more about the Non/vood group, visit WWW. norwoodabbev com

For further information please contact

Norwood Abbey Ltd:

Lula Liossi

Corporate Communications Manager
(61 3) 9782 7333
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- APPOINTMENTS TO THE NIM BOARD

’,‘\,

Norwood Abbey Ltd [ASX:NAL] advises that its - subsndlary, Norwood Immunology [AIM:NIM] today
announced two appomtments to |ts Board of Dlrectors W|th |mmed|ate eﬁect '

The appomtment of both Mr Bnan GUZman and Mr Henry Stem are following the recently announced
changes to the composition of Norwood Immunology’s shareholder base and the provision of a A$1 millior
working capital facility by Indus Opportunlty Master Fund, Ltd

Mr Brian Flaviano Guzman: (aged 35) is Jomlng the Board as a non-executive director. Brian Guzman joined
Indus Capital Partners in August 2005 as a Managing Director and Counsel. Mr..Guzman specialized in the
formation and structuring of private investment funds (both domestic and offshore), private equity funds anc
registered investment companies; and representation of registered and-unregistered investment advisors.
He is currently on the board of Indus India Infrastructure SPV Ltd and ISFF Bestford SPV Ltd.

Mr Henry Wallach Stein (aged 48) is also joining the Board as. a -non-executive director. Mr Stein is &
Managing Director of Indus Capital Advisors (HK) Ltd, and has acted as an observer of several boards. Mos!
recently, Mr Stein was formerly a Director of Green Cartridge Company Limited, an international company
incorporated under the laws of the British Virgin Islands and resigned as a director in December 2005.

There are no other matters which are required to be announced as required under paragraph (g) of Schedule
2 of the AIM Rules in respect of either director.

Richard Williams, CEO of Norwood Immunology, commented: “On behalf of the Board | would like tc
extend a warm welcome to both Brian Guzman and Henry Stein and look forward to their contribution.”

To find out more about the Norwood group, visit www.norwoodabbey.com and
www.norwoodimmunology.com

For further information please contact:

Norwood Abbey Ltd

Lula Liossi

Corporate Communications Manager
+61-3-9782-7333
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APPENDIX 4E - PRELIMINARY FINAL REPORT CCRh T
FOR THE YEAR ENDED 30 JUNE 2006
PREVIOUS CORRE SPONDING PERIOD 30 JUNE 2005
Results for announcement to the market Percentage change $000
Revenue from ardinary activities Down 65% to 1327
Loss fom ordnay acivifes after tax
atributable tomembers Down 47.08% o 8971
Netloss fr the period atributable to members Down 47.06% to 19,971
Dividends Amountper security Franked amount per
security
Interim dividend Nil Nil
Previous corresponding period Nil Nil
Record date for determiningentifements to the dividend Not applicable
As a 30June 2006 As at 30 dune 2005
Net Tangible A ssek Per Security -$0.09 $0.21
Brief explanation of fhe figures reported above:
Eaming per share br heyea ended 30 June 2006 is aloss $0.11 (30 June 2005 aloss of $0.29).
For furher explanation of the reported figures see the attached financial statements and notes to the finarcid sttements. The
audt of the attached financid statements and notes b the fnancial statem ents has commenced but has not been completed at
the dak of tis release. The audited yea end financial repartwill be availeble by 30 S eptem ber 2006.
This is the frst full year financial report prepared under Austaian equivalents o International Reporting Standards (A 4FRS),
and com per ative information for previous reporting periods has been restated for comparabilily as ifit had been preparedunder
A-IFRS. Detdiled notes explaining these changes are included in this preliminary §nal report

Appendix 4E
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NORWOOD ABBEY LIMITED

RESULTS COMMENTARY

STRATEGY

The pimaryunderlying strategy of Norwood is to seek to acquire, develop and commerciaiseinnovative medical
chndogies and to then endeavour b crystallize an enhanced vaue via a spin out, licensing or sale of the project.

Norwood isconcentrating on the development and commerciaization of its EyeCare and Needle-free drug delivery
projects as well as taking steps to ensure both the optim al development (together with the necessary funding) for the
Immunology project. .

While Norwood has m ade very solid progress towards its goal sofdeveloping its projects so as to create enhanced value
b shareholders, the past year however has also been both chalenging and disappointing. h particular sales of Eye Care
products have suffered as a result of substan fial changes in the competitive position, and saes have been very

disappointing.

The developmentofa strongintellectal property posifion — largely, butnot sdely,in the fom of patents'- is one of the
comerstones of Norwood's strategy. In excess of 20 intemational patents have been granted in respect to Immunology,
Eye careand Drug Delivery since 30 June 2005 ‘ '

NORWOOD IMMUNOLOGY (‘NIM’)
NIM Clinical Development

NIM hasm ade substantial progress in respect to the development of its clinical trid prbgrémrﬁe. In the course of the year
NIM completed its Phase Il cancer (bone marrow transplantation pafients) Australian clinicd study. In addition, NIM
commenced two Phase I clinicd tials in the US.

Virosome Biologicals

I January 2006, NIM advised thatit had taken outan option to acquire all of the capital of a Netherlands company -
Bestewil Hdding Limited - the 100% owner of Virosome Bidlogicas ('VB'). VB isdeveloping and commercidising a
proprietary platform enabling technology for vaccines. T he initid focus of VB is he development of virosomes for use in
the delivery ofinfluenza vaccines. VB have licensed the virosome adjuvant technology to Solvay Pharmaceuticals
(‘Salvay ) with respect o the delivery of intra-nasal influenza vaccines.

Research

In March of 2006, NIM entered into a research partnership with the Australian Stem Cell Centre ( ASCC’) and Monash
University with the aim of developing a new technology platform that combines immune system research wit stem cell
techndogies and developments.

The research will bejointly funded by NIM and the ASCC. T he partnership and joint funding of research is expected to
reduce the cost of research funding for NIM.
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NORWOOD ABBEY LIMITED

RESULTS COMMENTARY

EYECARE
Background

The Company has been developing and marketing products based on the Epi-LASIK technologyth‘at.w'as purchased from
CIBA Vison. Epi-LASIK is seen as the next generafion oflaser vison correction surgery.

The previously advised release of com petifive Epi-LASIK products by major ophthalmology com panieshas su bst;hﬁally
increased the difficulty for Norwood in marketing its Epi-LASIk products. Sales have consequently been significantly below
previousexpectations. o . :

In the course of 2006, he US patent office advised Norwood of the granting - in the US - of the first— and arguably the
fundamenta base patent covering the general concept of Epi-LASIK. In addiion, Norwood announced in M arch of 2006
thatit had in-licensed the synerg sic Perez patent portfolio. T his porfolio includes at least six patent applications, with
more han-300 clams, having potential relevance to the generd concept of Epi-LASIK.. ..:c- . .

Norwood has been -Working on e déveiopm eniof anim prévéd second generafion of:E'pi-L'ASIK products: The am has
been b deelop devices with a substan fially lower cost structure and.improved perform ance s0.as b substantiallyimprove
the sales of product.

The granting of the firstUS patent, together with the licensing of the Perez patent portfolio, has given Nowood the

poten fial opportunity toconsider the sale (or outdicensing) of the chnology and intellectual property: Norwood believes
tat all of the released competifive products infringe both the granted ‘base’ patent as well-as potenfally anumber of the
pending applications.

Norwood iscumentlyin commercia discussions with anum ber of interested parties, and given the developing patent o
position, is assessing the opimal method of maximizing.value fom the EyeCare project while at the same time minimizng
he potentid financid exposure. . - . : S e : e

The Cémpany believes that greater net value will be derived from thé,sale,lpatnering or. out—Iicénéing' of he prgect. As a -
result, Norwood has very substantially reduced its EyeC are operating cost structures.

NEEDLE-FREE DRUG DELIVERY SYSTEM

Duringthe year the companycontinued its existing partnership with the Biolnstrumentation Lab oratory of M assachusetts
Insfitute of T echnology (MIT ), which under the direction of Professor lan Hunter has been developing a unique, needle-
free injection device. Working prototypes have been developed and the Companyis currentlyin discussions with a
number of pharmaceufica can paniesin respect to p ossible applications in both the human and veterinary areas.

LASER AND ELECTRO-M AGNETIC ENERGY D RUG DELIVERY

As previoudy advised, the Companym ade a decision to seek b sell oroutdicense thelaser drug delivery technology. As
aconsequence, the Com pany also decided tolimitany furtherinvesimentin the project. Since June 2005 the Company
wasgranted five new patentsin Australia, United States, China and Israel.
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NORWOOD ABBEY LIMITED

RESULTS COMMENTARY

STRUCTURE

Following the completion of research and development of some of the projects, therehas been acontinuing reduction in
the num ber of staff em ployed by NAL, andin the cost of operatuons Staff levels have been reduced by approximately
75% over the past years.

CORPORATE
Funding ' :

In September 2005, the Company announced that it had entered into arangements to raise US$10 m ||I|on va theissue of
convertible notes from US investors. In April 2006, he Company announced that it had raised an addifonal US$3 million
via converfible notes from a US investor. The Cam pany continues to have a $20m standby equity facility with the GEM
groupin New York. This facilitycan be drawn down entirelyat Norwood 3 d|scret|on T he Company |scurrently evaluating
additiond fundralsng opportunltles S AT

i!'; ,“-"I
(XN

In Augugt of this year and pnmanly asa result of dlscussons withiinvestors (prim anlyln relatxon to t’ne Norwood group
needing o raise additiond capital), an opportunity arose for Norwood Abbey to sell apart of its holdingin Norwood
Immunology. T he Board decided-thatit would be prudentto sell a part of the holdmg in NIM, and touse the maontyof he
proceeds to substantially reduce-NAL's outstanding debt. .

NAL raised approximately US$10 million from the sale of approximately 41 million shares in NIM (approxim ately 40% of
the NAL holding). US$8.5 million of.the proceeds from the sde of NIM shares was applied b repayment of outstanding
debt (convertible notes). Norwood Abbey confinues to hdd in excess of 62 million shares in Norwood lmmunology (NIM)
which represents slightly more than 50% of the issued capita. |

SUMMARY
The Board and managementof Nawood are currentlyfocused upon the enhancement and crystallizafion of vaue from-
both the Eyecare and Needle-free Injection projects. ltis believed that the continued development of NIM, together with

the crystallization of value from the above Norwood projects (strategic and commercial parinerships), should lead to the
generation of enhanced value fo Norwood shareholders.
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NORWOOD ABBEY LMITED

INCOME STATEMENT

FOR THEFINANCIAL YEAR ENDED 30 JUNE 2006

Note Consolidated

2006 2005

$'000 $'000
Revenue fram the sale ef goods 8% 21% ,‘
Costof sales (1196) (1,042
Gross profit ' (359 1,154
Oterrevenue rom adnay activities 491 1,5%
Ditribufonexpenses - (3177 - v (4641)
Marketing expenses (1367 (3,241)
Occupancy expenses 44 - (37
Adniist afion experses (11,82 (12,725)
Financecosts : (609 (21)
I[mparment of research and development (1877) (13,431)
Imparment of capitalsed patent costs - (6,459)
Oterexpenses from ordinary activiies 2 (2104 - (96) -
Lossbefore incometax expense 2 (21,264 (8,62 -
Income tax ex pense relating to ordinary activities 3 - -
Lossforthe period @268 (BB
Less atfibutable bmincritj inerest ' 1298 | @8
Lossattributableto members of the parent entity C19971) - (I 24 . .
Eamings pershare S -
Basic and diluted (cents per share) 2 (1059 (2197 .

Notes to the fnancid statem ents are included on pages 10 to 35.
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NORWOOD ABBEY LMITED

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2006

Note Consolidded
o 2006 2005
o $'000 $000
CURRENT ASSETS
Cash and cash equivaents 689 7,862
Trade and oher recevables 4 8 725
Inventories 5 2013 2632
Other 6 685 714
TOTA LC‘URRENTAS_S/ ETS 3471 11,933
NON-CURRENT ASSETS S
Other financial assets 7 817 6
Plant andequipment- 8 650 1,266
Otherintangble asses 9 17966~ 6629
TOTALNON-CURRENTASSETS 19033 17,901
TOTALASSETS - - 0504 - B84
CURRENT LIABILITIES o
Trade andother payables (il 385 26617
Borowings 12 41% . 6603
Provisions o 13 617 477
TOTALCURRENT LIABILITIES ' : ' 8578 9741
NON-CURRENT LIABILITIES '
Bomrowings : 14 13714 29
Provisions 15 300 288
TOTALNON-CURRENT LIABILITIES 14014 517
TOTAL LIABILITIES 22532 10,258
NET ASSETS (88) 19,576
EKQUITY
Issued capital 17 112435 110,948
Acamulated losses _ 18 (11057) (90,607)
Cayitd reserve 19 (230) (2419)
Parententity interest (448) 17,92
Miroriy interest 360 1,654
TOTALEQUITY (8) 19,576

Notes to the firancid statements are ircluded on pages 10 35.
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NORWOOD ABBEY LMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

Note Consolidated

2006 2005

$'000 $'000
Accumulated losses 18 : SR
Accumuated losses at the beginring of firancial year (90,607) (54,909
Transfer fram capitalreserve - ©67)
Ousideequily inteest share of accumulated losses - 2,083
Net {css attributable to members of he parent entity (19971) (37,724)
Accumulated losses a the end of thefinancial year (110578 - (90,007)
Reserves , v 19 RS IRTS A L S
Resaves at the beghning of he finandal year (2419 (2.503)
Transfer capital reserve to accumulated losses S s o7
Reserves at the end of the financial year Coe (2308 0 (2419
Share capital o w7 o -
Issued capital at the beginning of the period ST 110948 %,725
Equity Setled benefis - o T e ()
Issue ofshares and corvertible notes 1,487 14,002
Oher - : - 1,466
Sharecapital at the end ofthe nancialyear c 112435 110,948 -
Net less for the period S (199N (7.724)

Total income and expense for thefinancial year {(19971) (37.724):

Notes to the firancid statements are included on pages 10 35.
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NORWOOD ABBEY LMITED

STATEMENT OF CASH FLOWS

- FOR THEFINANCIAL YEAR ENDED 30 JUNE 2006

Note Consolidated
2006 2005
$'000 $000
C ash flows from operating activities ‘
Receipts fram customers 1246 2,701
P ayments o suppliers and employees (18945 - (2,116)
Interestreceived : 240 26
Interest paid - (309 - (&1)
Oterrevenue . - - ' 198 - 73
Net gash used in operating actviies 2(b) (17,576) (19,037)
C ash flows frominvesting activities SR
P ayment for plantand equipment S (23 - (38
Proceeds onsde of plant and equipment - - 154 32
Loan furds towhally ownedcantrolled entities - -
P ayiment for acquisition of ntangble assets (1059 - (89 -
Research and developmentcosts pad - (2,984)-
P ayment for addifional investment incantolled entifes onmarket @1y . (138) -
Net cash used ininvesting activities o (1738 = (3947
C ash flows fromfinancing activities ‘
Repayment of bomowings ‘ . (6681) )
P roceeds from barowings 19,321 20
Repaymentof noks (1987 (2621)
Pamentofshaeissuecosts 9 (313)
P roceeds from issue of shares 1,497 10,681
Net cash provided by financingactivities 12141 7,876
Net (decrease) in cash and cash equivdents (71173 (15,108)
Cashand cashequivalents atthebegiming of the financial year 7862 23,204
Efeck of exchange rates on the balance of cash held in fareigncurercies
: - (24)
C ashatthe end of thefinancial year 2(3 689 7,862

| Notes to the financid statements are included on pages 10 35.
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NORWOOD ABBEY LMITED

NOTES TO THE PREL IMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

1. SUMMARY OF ACCOUNTING POLICIES

Appendx 4E .-
Basis of prep aration

The finandial reforthas béen prepared on the bass of historicd cost, except far the revaluation of certain noncuTent asses.
Costis based on the fair valges of heconsideraticn givenin exchange fa assefs..

In the appic aion of A-IFRS managementis required b make julgnents; estimates and assumptions about carryingvalues of
assefs and liabilities that are notreadily apparent form other sources. The estmates and associated assumptions are based on
histaricd experience and varbus oher factors that are bdieved to be reasonable under mecircumstanoe,_ heresul of which

This prefiminary find report has been prepared in accadance withASX listngrule 4.3 and the disclosure requirements of ASX

~fam the basis of making the judgm.en.s. Actualresults maydifb’r'fom these estimates : S
" Theestmdes and nderlying assumplions Tereviewed on anongongbasis. Revisions to accauning estmaes ae
recagnisedin the peried inwtich the estimale is reviised f the revision affects only that period, or in the periodof the revision
and futre periods if therevision affects both curent and future periods. =~ . ‘

Judgnents made by management in the pplication of A-IFRS that have siqnificant effects on'the financial statements and
estimates with asignificant risk of material adiustments in the nextyear are disclosed, where applicable, in therelevant notes
tothe fnarcid shtements: ‘ , o ‘ S :

Accauning pdicies are selected and appliedin a mamer which ersures hat the restiting fnancial inform afon satisfies the
concepts ofrelevance andreiability, thereby ersuring that the substance of the underly gt ans acions or other eventsis
repaied

The consdlidatedentity changed its accounting policies on 1 July 2004 tocanply withA-IFRS, The transition to A-IFRS is
ccaunted for in accordance with Accaunting Standard AASB 1 *Firsttime Adeption of Australian Equivalents to Intemational
Financial Reporting Standards’, with 1 July 2004 as the date of ransifion An explanation of how the transition fram superseded
policies toA-IFRS has affected hecompany's andcansdidated entity's financial posifon, fnancial performance and cash
flowsis discussed in note 33.

The directa's have also elected under $.334(5) of the Corbcfatbns Act 2001 b aply Adodnﬁng Standard AASB 119
. 'Employee Benefits’ (December 2004), even thaugh the Standardis not required © be appiedunti annualreporting periods
begnningon or after 1.Jaruay 2006. ' . o

The acoounting policies set out below have been appied in preparing the finarcid statements for the year ended 30 June
206, the compaative infrmation presented in these finandial statements for heyea ended 30 June 20, andin the
_preparation of the apening A4FRS balance sheet at 1July 2004 (as dsclosed in note 33). : o

"Going concem basis

The Consdidated entity & an emerghg medical techndlogies business and as such expects to be cash asorbing until its
tecmobgies are commercidized. As at 30 June 2006 the group had an accumuated deficit of $110 milion and incurred
negative cash flows fram operations of $17.6m inthe firarcid halfyea. S o

Subsequent b yea end the canpary sold shares in its subsidiary Norwoad Immunology Limited for approximately $135
million. These funds have been wsed b extinguish two corvertible notes with an aggegate face value of appraximately
$11.3million. Additionally, Norwood Immurology Limited entered into a lcan ageementraising $1 milion. -
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"NORWOOD ABBEY LMITED

NOTES TO THE PREL IMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

Whie e consclidated entiyy does not have suficient cash resources to fund its curent level of activities br at least he
rext 12 months, the directors have reasonable expectafion that the cansolidated entity can raise additional cash resaurces
and or reduce costs far this pupcse. These financiad statements have therefare been prepared on a gongconcern basis
which contemplates the continuty of namad business acivities and the realization of asseks and settlement of liahilifies in
the ardinary course of business.

TheDirectrs believe the goingcancern basis of preparation & be approriate given the fo]bWing reasons.. ’

During ifs lifetime Nowood Abbey Limited (NAL) has been able to atract funds to advarce its echrologies. To date he
compary has rased in excess of $80 millin in.equity and a further $17.5million in corvertible note The company intends
- tocontnue atractingfunds fom hese sources, where progriate, supplemented by the fdlowing:

The licensing of the Eyecare project targeted b gener ate:upfront licensing fee(s) plus OEM reverues and o royalties.
A pessible partid offmaket dvestment of an additional small parcel of the company's share hdding in Norwood
Immundlogy Limited (NIM) as part of the préviously-annouriced plarined NIM US listing process. At current market
prices tis would generate funds of approximately $4millin. . o .

e Thecansolidated entity is currently in discussions wih a number of potential investors b secure addifona funds
through equily and/or loans. . : L - S : :

o Thecanpany currenty -has a $20M equily facility with Global Emerging Makess Inc. expiring in April 2008. This
fecilily dlows the campary 1 draw down funds during the period of the facility. The totd amount of furds available at
ay one daw down is dependent on frading volumes of NAL shares Based on histaric average frading vaumes,

+ funding of approximately $500,000 to $1- s likely b-be available duing the 2007 financial year if required to
supplemerit the other unding options.” = =+ - - e o ‘

Concurent with the above the campary has implemented a. restructuring program. The progam is expected to further
redwe the curent monthly outflow fom July 2006. In addiion, as part of the proposed Eyecae licensing stategy, it is
intended the obligatin for sefvidng patent and certain research and consuiting costs be ransferred to a prospective
licensed's. N . , :

In the event that addifional funding is not cbtained, the cansdlidated entity may have to significantly reduce its expenditure
o research and development progiams and other cos's.-If the reduction of costs does notsufficienty reduce cash cuffiows
from operations, the consolidated enfity may rot be able & confinue as a going concern and may be required b realse ifs
assets and extinguish its liabilifies other than in the namd course of business and at anounts different to those stated in
the financid statement. :

Having caréfully assessed he urcertainties relating to the' likelinood of securing addifonal funding and the ability of he

consolidated enfily to effectively manage its expenditures, the directors consider that the consolidated entity will continue to

(erate as a goingconcern for the foreseeable future and theretore that itis appropriate to prepare the finandal statements

@ a going concern basis. Accardingy, no adjustments have been made to the financial report relafing to the recover ability

and classification of the asset camying anauns o te classification of liabilities, that micht be necessay should the
. consolidated enfity not continue as a going corcern.

Significant Accounting Policies

Accaunting pdicies are selected and appliedin a mamner which ensures that the resuiting financial inform afion satisfies the
concepts ofrelevance andreliability, thereby ensuring that e substance ofthe underlying ransacions and other events i
repaed

The following significant accaunting pdicies have been adopted in the prepaation and presentation of the fnancial report:

(a) Borrowings
Borrowings aerecorded inifially at fair value, netof ransaction costs.
Subsequent to hitid recogrition, borowings are measured at anartised cost with avy difference between the inifal
recognised anount and the redempfon value being recognised in profit and loss over the period of the borrowing
wsing the effective interest ratemethad.
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NORWOOD ABBEY LMITED

NOTES TO THE PRELIMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

(b) Cash and cash equivalents .
Cash andcash equivaents comprise cash on hand, cash in barks and investment inmoney market instuments, net
of outstanding bank overdrafts. Bank overdrafts are show nwithin barawings incurrent liabilities inthe balance sheet.

(c) Comparative amounts - ’
During the financial year ended 3 June 2005 the campary moved operations to cammercialsation of a number
Device Divison products. Given the sthift in operatiors the Income Statement was presented using an andysis of
expenses based on their function within the entity rather then by nature of expense &s in the fnandal year ended 30
June 2004. the compar ative results for 2004 have been reclassified by their finction. This change is for dsclosure
purposes only and has no effect on the otal loss recorded for theyear.

(d) Employee benefits . . .
The directors have elecied under 5.3345) of the Corporations Act 2001 o apply. Acoounting Standard AASB 119
‘Employee Benefits, even'though the Standard is not required b be gpplied until'annual reparting periods begnning
o after 1 January 2006. L L
Provisicn is made for benefits acarting to employees in respect of wages and salaies, annual leave, long sevice
Ic-éave, and sick leave when it is probable that settiement will be required and they are capable of being measured
Provisicns made in respect of employee benefits expected to be settled within 12 months, are measured at their
nominal values using te remuneration rate expected to apply atthe time of setfement. C
Provisions made in respect of employee benefits which are not expected to be settedwithin 12months are measured
as the resent value of the estimated future cash outflows to be made by thecanslidated entity in respect of services
- provided by employees wp toreporting date. - : -'
¢) Financial assets . o S _
Invesiments are recognised and derecognised o trade date where puchase ar sae of &n invesiment is under a
contract whaose terms require delivery of the investment within the fimef ame established by the market concemed,
and areiritidly measured at far vdug netof fansactioncosk. - :
Subsequent b initid recognition, investments in subsidiaries aemeasured atcost
Loars and receivables S ' o R
Trade receivables, loans, and other receivables are recorded at amortised costless imparment

) Financial instruments issued by the company .
Debt and equity instuments
Debt and equily instruments are classified as either liabilities o & equity in accordance with the substance of the
confractud arangement. ' S '
Compaund instuments ' -
The canponent parts of compaund instuments are classified separately as libiities' and equily in accordance with
the substance of the contactual arangement. At the date of issue, the fair value of the liability component is
estimaed using the prevailing market interest rate for a similar non-corvertible debt The equity component initidly
brought to accaunt is determined by deducting e amount of the liabilily camponent fram the amaunt o the
compound instrument as a whole. o
Transaction costs on the issue of equity instruments . o

" Transaction costs aising on the sue of equily instuments are recognised. directly in equity a a reduction of the

proceeds of the equity instruments towhich the costs relate. Transaction coss are the qosts tat are incurred drectly
in connection with the isue of these equity instuments and which would not have been incurred had those
instruments notbeen ssued ' '
Interest and dvidends , , . .
Interest and dMidends ae classified & expenses or as dstibutiors of profit corsistent with the balance sheet
dassification of therelated debt or equily instuments a camponent parts ofcompound nstruments.

bt
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NORWOOD ABBEY LM ITED

NOTES TO THE PREL IMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

(9) Foreign currency
Fordgncurency fransactions
‘Al freign curency ransactions during the financial year are brought to account wsing the exchange rate in effect at
the date of the transaction. Fareign curency manetary items at reparting date are franslated at the exchenge rate
existing at reporting date Non-monetary assets and liabilities caried at fair value that are denominated in foreign
currencies are ranslated at therates prevailing at the datewhen the fair value was determined
. Exchange differences are recognised in profit or bss in the period inwhich they arise except that: -
e exchange diferences which relae to assefs under canstruction for- future praductive use are included n the
ggrst o those assets where they-are regaded as an adjustment to.interest costs o foreign cumercy
TOWINGS; .
exchange differences on trans actions entered inta in order to hedgecertan foreign curency risks; and
exchange differences on' manetary items receivable fram or payable toa foreign cperation for which settlement
" is nather planned ar Tkely to occur, which form partof the netinvesiment in a foreign operation, arerecognised
~_ inthe foreigncurency translationreserve andrecognised in profit ar |oss on disposal of the net investment
Fordgn operatians. - S s
On consdlidation, the assets and liabilities of the consdlidated entity's overseas operations are franshted at exchange
rates prevailing at the reporfing date. Income and expense items are rarslated at he average exchange rates fa he
pericd unless exchange rates fluctuate significanty. Exchange dfferences aising if ary, are recogrised in the
fareigncurency ranslation reserve, and recognised in profit ar foss on disposal of the fareign operaion

(h) Goods and services tax. :- : o . ‘ :
Revenues, expenses and assefs arerecogrised netof the amountof goods andsevices tax (GST), except
i.  whee the amountof GST incured is not recoverable fom the taxation authority, it is recognised as part of he

~ oostofacquisition of an asset @ as partofanitem of expense; @ .

i.  fa recevables and payables which ae recognised inclusive of GST. S _
The dn)let amaunt of GST recoverable fram; or payable to, the taxation autharity is included as part of receivables or
pey anles. _ : . : . ‘
Cash flows ae included in he cash fow statement ona goss basis. The GST canponentof cash flows aising fram
ivesting and financing acivities which is recoverable fom, a payable b, the taafion authaity is classified as
perating cash flows. - o ,

() Impairment of assets )
Ateach reparting datg the consdidated entity reviews the carrying anaunis of ifs tangible and intangble assets to
detamine whether there is any indicaticn tat those assels have suffered an mparment loss. If ary such indication
exists, the recoverable anount of the asset is estimated in order to determine the extent of the impairment loss (if
ay). Whae the asset des not generate cash flows that are independent fom other assets, the consolidated enity
estimats the recover able amountof thecash-generating unitto which the asset belongs.
Goodwill, intangible assefs with indefinite useful lives and intangible assets not yet available fr use are tested for
imparment annually and whenever there is an indication that the asset may be impaired An imparment of goodwillis
" rotsubsequentlyreversed. ' . }
Recoverable amownt is e higher of far value less costs 1 sell and value in wse. in assessing value in use the
estimatd fulure cash flows are discounted to their present value using a pre-tax discount rate that reflects curent
‘market assessments of he time value of money and the risks specific to the asset for which the estimates of future
“cash flows have not been adusted '
If the recoverable amaunt of an asset (o cash-generating unif) is esimated to be less than ifs carrying amount, the
carying anount of the asset (cash-generating unif) & reduced b its recoverable amount An imparment loss is
recognied in proft o loss immedatdy, unless the relevant asset is carried at far value, in which case he
impairment loss is teated as arevaluation decrease. A
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unif) is
increased to he revised estmate of its recoverable amount, butonly bt the extent that the increased carying amount
does not exceed the carrying anaunt that would have been defermined had noimparment loss been recognised for
the asset (cash-generathg unit) in priar yeas. A reversa of an impairment lss is recognised in profit or loss
immediately, urless the relevant asset is carried at fair value, in which case the reversal of the impairment loss is
treated as arevaluation increase.
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NORWOOD ABBEY LMITED

NOTES TO THE PREL IMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

() Incometax S

Current tax _ L ,
Current tax is caculated by reference to the amountof income taxes payable o recoverable in respect of the txabie
profit o tax loss far the period. Itis caloulated using tax rates and tax lavs that have been enacted or substantively
enacted by reparting date: Current tax for current and priar periods is recognised as a liability (of assef) to the extent
thatit is unpad (or refundable). ‘
Defered tox - ' '
Defered tax is accounied for using the comprehensive balance sheet liability method in respect of temporay

- dffererces arising fom differences between the carying amotnt of assets and iabilities in the financial statements
and the carespondng tax base of thasetemss. U et
In principle, deferred tax liabilities are recognised for dl ‘taxeblé temporay ‘diflerences: Defared tax assefs ae
recognised to the extent that itis probable that sufficienttaxable amaunts ‘will be' available againstwhich dedwctible
temporary differences or unused tax losses and tax offsels cah be utilised.” However; defered tax assets and
liabilities are notrecognised if he temparary differefces gving rise b them arise forh te initial recogrition of assets
and liabilifes (other-than as a result of a business combination) which.affects neither tax able income nor accounting
profit. Furhemare, a deferred tax liability is notrecognised in relation to taxable temparary dfferences aising fram
goodwil. oo . R . Coo )
Defared tax liabilifies are recognised far taxable temparary differences arising on investments in subsidiaries except
where he consdidated entity & able b control the reversal-of the temporary diflerences and it is probable that he
temporary differences will notreverse in the fareseeable future. Defarred tax asses arising from deduciible tempor ary
dffererces ascciated with these investnents and interests are only recogrised. to-he extent thatit is probable that
there will be sufficient taxable profits against which b utiise the benefits of the ‘emporary differerces and they ae
expected b revarsein the foreseesble future, L o Lo

- Defred tx assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the
asset and liability giving rise to them arerealised or sefled, based o taxrales (and tx laws) that have been enacted
:ar substantively enacted by reporting date The measurement of deferred tax liabilities and assets reflects the tax
consequences thatwould fdlow fom the manner in which the consdlidated entiy épects, at the reporing date, to
recover or seffle the carrying amountofits assets and liabilities. - o

+ Defared tax assets and liabilifies are offset when they relate to income taxes levied by the same taxation authority
and the cam pary/consolidated entity intends tosettle s curent tax assets and liabilifes on a ret bass.

Current and deferred tax for the pericd T y o

Current and deferred tax is recognised as an experse or income i he income stalement, exceptwhen it relates to
items aredited o debited drrectly to equity, in which case the deferred tax is also recognised directly in equily, or
where it aises from the inifial acoounting for a business cambination, in which case'it is taken into account in he
detamination of goodwill or excess. : o e

Tax consdidation : : o . :
-The canpary and al i whdly-owned Australian resident entiies are part of a-tx-consolidated group under
Australian taxation law. Norwoad Abbey Limited is the head entily in the tax-consolidated group -

* Entities within the tax-consalidated goup have enteredinto a tax fundirig arangement and a tax-sharing agesment
with the head entity. Under the terms of the tax funding arangement, Nowood Abbey Limited and'each of the entities
in the tex-consolidated group has ageed 1 pay a tax equivaent payment to or fom he head entity, based on the
current tax liability o currenttax asset of the entity. . Lo e
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NORWOOD ABBEY LMITED

NOTES TO THE PRELIMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

(k) Intangible assets
Patents_trademarks and licences '
Patents, rademarks and licences are recorded atcost less accumulated amortisaiion and impairment. Amortsafion is
charged on a straght line basis over their estimated wseful ives of 10-18 yeas. The estimated useful life and
amarfisation method isreviewed at the end of each anrud reporting period.
. Research and developmentcosts N :
Expendture on reseach actvities is recognised & an expense in the period in which it is incurred. Where no
internally-gener ated intangible asset can be recognised developmentexpenditue s recognised & an expensein he
periad as incured. - .
An ntangible asset arising from development (or rom
and only if all ofthe following are demonstrated: N :
o thetechnicalfeasibiity of completing the intangible. asset so hatit will be avalle for use a sale;
.. theintention fo complete the.intangitle.asset and uge.or sell it, -
the ability to ise orsel the ntangbleasset: -+ - . - . S
how the intangitle asset will generate probable future.economic benefits; - - .
the availabiliy of adequate technicd, financial and-other rescurces b camplete the development and fo use or
. selltheintangble asset and . e
o theability to measurereliably the expenditure attributable to he intangble asset during its development
Internally-generated intangible asset: are stated at cost-ess accumulated anartisation and impaimment, and ae
amarised on astraight line basis over their useful lives as follows:
Capitalised developmentcosts : - 10 years
Intangible assets'acquired in a business combination _ : ' .
All potential intangble asets axured in a business combination are identfied and recognised sepaaely ram
goodwil where they satisfy he definifon of anintangble asset and theif fair value can bemeasured reliably.
() Inventories . - . '
~ Inventeries are valued at the lower of cost.and ret redisable vaue. Costs, includng an appropriate porfion of fixed
and vaiable. overhead expenses, ae assigned to inventary on hand by the methad mast appropriate to exch
particular class of inventay, with the mgority being valued on a first in frst out basis. Net reaisable vaue represents
?em_&:lij{ln ated sdlling price less all estimated costs of completion and costs © be incurred in marketing, selling ad
stribution. , : .

(m) Leased assets ) :

- Leases are classified as firance leases whenever the terms of the lease transfe substantidly all the risks and
revards of ownership to helessee All other leases areclassified & cperating leases.
Assefs held under financeleases areinttiadly recognised at their fairvdue or, if lower, at amounts equal to the present
value of the minimum lease payments, each determined at the inception of the lease. The corresponding liability to
the lessor is inclided in the balance sheet as afinance lease obligation
Lease payments are apporfioned between finance chages and reduction of the lease obligation so & to achieve a
oonstant: rate of interest on the remaining balance of the liakiliy. Finance chages are charged directly against
incame, unless they are directly atributeble to qualifying assets, in whichc ase they are capitalised in accardance with
the consolidated entity' s general pdlicy on borrowingcosts.

- Finance leased assets are anarfised on a straight line basis over the estimated useful life of the asset
Operating lease payments arerecognised as an expense on astraght-ine basis over the lease tem, except where
aoher sysgn aic basis is mare representative of the time patternin which econamic benefits from the leased asset
ae corsumed.

(n) Payables
Trade payables and othe acaunts payatle are recognised when the consolidated enfity becomes otliged to meke
future payments resuling fram the purchase of gaods and services.

the development phase of an internal pfojeco is recognised if,
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NORWOOD ABBEY LM ITED

NOTES TO THE PREL IMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JU NE 2006

(o) Principlesof consolidation

The consdicated fnancial statements are prepared by combining he finandal statements of all the entities that
comprise the consdlidated entily, being the campary (he paent entity) and ifs subsidiaries as defined in Accounting
Stardard AASB 127 ‘Corsdidated and Separate Firarcid Statements’. Consistent acaunting polides are employed
in the preparation and presentation of the consalidated financial statements. :
On ecqisition, the asses, labilities and cantingent liabilifies of a sutsidiary are meastred at their fair values at he
date of acquisition. Ary excess of the cost of acquisition over the fair values of the identifiable net assets acquired is
recognised as goodwill. If, after reassessment, the fair values of the icentifisble net assets acquired excesds the cast
of acquisition, the deficiency is credited o profit and loss in the period of acquisition,
Theinterest of minarity shareholders is-stated at the minaiity's proporion of the fair values of the assets and liabilities
recognsed - Lo s
The consdiidated fnarcial statemens include the inform ation and results of each.subsidiay fom.he date on which
the company obtains control and until sch time as the company ceases b contolsuchenity. .- -

~ Inpreparing. he consolidated finarcial statements, dl intercompany bdances: and fransactions,.and unrealised proffs

.- aising wihinthecansolidated entity e eliminated n ful. B I SR
(p) Plant and equipment : I -

* Plant and equpment leasehold: improvements ‘and equipment under finance lease are stated at cost less

- acumulaed depreciation and impaiment Cestindudes expenditue that is drectly attibutable to the acquisition of
the item. In he event that setfement of al or part of the purchase consideration is deferred: costis defermined by
dscounting the amounis payable in the futre to ther presentvaue as atthe date of aquisition.
Deprediation is provided on plant and equipment and is calculated on a straight line basis so as to write off the net
costor other revalued amount of each asset over its expected useful life to its estimatd residual value, Leasehdd
improvements ae depredated over the period of the lease or estimated useful life, whichever is the sharter, using the
staight line method. The estimated useful lives, residual vaues and depreciation method is reviewed at the end of
each annual repor ting pericd.
The following estimated useful lives ae used in the calculation of depreciation:

e  leascholdimprorements 3 years

e  Plant, equipment and office furniture 5- 15 yeas
o  Computer softvare 3yeas

e Mobr vehicles under finance lease 6- 7Tyeas

(q) Provisions
Provisims are recognised when the consolidated enfity has a present obligation, the future sacrifice of ecoromic
benefits is probable, and the amount of the provisioncan be measuredreliably.
The amount recognised as a provision is the best estmate of the consideration required to settle he present
aligation at reporting date teking into ascount the risks and uncertanties surounding the cbligation Where a
provision is measured wsing the cashfiows estmated to settle the present obligation ifs camying amount & te
present vaue of thcse cashfiows.
When someor all of he econamic benefits required to setle a provision are expected to be recovered fom a third
perty, thereceivable is recognised as an asset if it is virtually certain hatrecovery will be received and the amount of
the receivablecan be measured reliably.
Restructuring
Provision for restructurings are recognised when the consolidated enfity has developed a detalled farmal plan fa te
restructuring and hes raised a valid expectation in those affected that it will carry out herestructuring by:
o  darting toimplement the plan; or
e anourcing its main features to those affected by it.
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NORWOOD ABBEY LM(TED

NOTES TO THE PRELIMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

() Revenue recognltlon
Sae of goods
Revenue from the sde of goods is recognised. when the consolidated entity has ransfared to the buer he
significantrisks andrewads of ownership of the goods.
Royalties
Royally revenue is recognised on an acaual basis in accadancewith the substance of Iherele/ant agreement
Dividend and interestrevenue :
‘Divicend revenue s recognised on arecevable basis. Interest reverue is recognised on a tme propcrtlonate basis
that takes into accaunt the eﬁechveyleld on ihe f narcld esset

{s) Share-based paymerts o

Equity-setled share-based payments granted after 7 November 2002 thatwete unvested as of 1 Janua'y 2005, ae

~measured atfait valueat the date of grant. Far vaueis measured by use of a binamial mode!. The expected life used
in the mode! has been adjusted, based on méanagement's best estimate, for the effects of non-tansbrz-blllly exgcse
restrictions, and behaviou al cansideratians.
The fair vdue detemined at the grant date of the equily-settled shae-based payments is e(pensed ona straightine
basks over thevesting period, based o the cansclidated entity’s estimate of shares thatwill eventually vest.
For cash-setfled share-based payments, a liability equd to the porton of the goods or services received isrecognised
at the current far v aue determ hedateach reportlng date. ‘
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDAT ED
2006 2005
$'000 $000
2. LOSS FROM O PERATIONS o :
(a) Revenue
Revenue from confinuing operations consisted of the folowing items: :
Revenue from saleof goods 836 21%
836 2,1%
hterestrevenue
Other enfifies coee e 001,290
S 240 1,290
Other incame - -1 R (]
- - 283 305
1,327 3,791
(b) Loss beforeincometax
(Loss) before incame tax has been arrived at after crediing/(charging) he following
@ins and losses fom continuing cperations:
Gaii' an disposd of leased assets 10 4
(Loss){ganjon disposd of plant and equipment - (4) : 1
: K| i)
Grants received - 135
Net foreign exchange (losses)/ gairs (615) 764
hsurance recovery - -3
- (615) 29
(581) B4
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDATED
2006 2005
. $000 $000
2. LOSS FROM O PERATIONS (contd)
(Loss) befare incame tax has been arrived at
afer charging he following experses:
Costofsdes (1,195) (1,042
Inventory:
- Writs-down irventory o netreaisable valie (268) - (04
| a (29 (9
Finarcecosts:
- Interest - cher enfities (586) (404~
- Interest - finance lease 23 (11
_ (609) (41
Depreciation of non-current asses: g e
- Plant and equipment o : ' : (257) (B -
- leased assek (44 ‘ (45 -
. " (o) - (X9
Amorisation of nan-current asses ~ : s -
- Intangtles (175) (1,385
- Research & development - (678
- Goodwil - (210
' (175) (2274
Operating lease rentd expenses
-Minmum kease payments (347) (&7
Employee benefits expense
- Postemployment benefits:
Defined contribution plans 23 346
23 346
- Termination benefits &2 345
- Other employee benefits 6,431 75959
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006 -

CONSOLIDATED

2006
$000

2005
$'000

3. INCOMETAXES

(@ The components of tax expense comprise: - - . t K
Curenttax o _
Defered tax

(b) The primafacie tax on loss fromordinary activities before incometax is
reconciled tothe incometax as follows

Primafacie tax payable onloss from ardinary activities before income tax at 0%
{205 30%) e
- econamic entity

Add tax effect of:

-Temparay difference and losses notrecognised
-Entertairment -
-Legal

-Other

v
RN

.. 6,162
2l 6,182)
628

(15,332
(15,332
15395

100

Less tax effect of

. 6219

(117)

~ 15495
(163

-Research and Development (125% dam)

Income tax expense towhally-owned subsidiaries under the tax shaing ageement

(117)

(163

Income tax attibutable to enfty

The gpplicable weighted average effective tax rates ae as follows:

(c) Current tax assets and liabilities
Assets -
Déferred tax assets

Lo O%

0%

Liablities
Current:
IncomeTax

Noncurrent
Deferred tax liability
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

OONSOLIDATED
2006 2005
$' 000 $000
3. INCOMETAXES (cont'd)
(d) Deferred tax assets not brought to account, the benefits of which will only be
realised if the conditionsfor deductibility occur .
- temparary differences 1666 - 801
- fax losses:
- operating losses 3,103 20345
- capital losses o e r e e en et ‘ .- 160 . -306
40,929 21452

Relevance of tax consolidation to the consolidated entity R
Thecompany and its wholly-owned Aust alianresident enfities have fomed a tax-consolidated groupwith effect
from 1 July 2003 and e therefore taxed as asingle entity fram that date. The head entity within fe tax-
consolidated group is Norwood Atbey Limited.

4. CURRENT TRADE AND OTHER RECEIVABLES

Tradereceivables 61 . 65

Goods and services tax (GST) recoverable P4 2
Otherreceivables - 18
‘ : 84 - 2%

5.  CURRENT INVENTORIES .

Raw makrials — atccst 112 138

—atnetrealisable value : ’ o : % 310

Wak in progress —atcost 6 5
Finished goods — at cost 1,610 1964
— at retredlisablevadue 200 215,

2,013 263

6. OTHER CURRENT ASSETS

Prepayments 685 74 .

7. OTHER NONCURRENT FINANCIAL ASSETS

Atoost
Shares and opfiong(i) - 817 )

() Included in the totd is payments made under the terms of the option agreement dated 19 January 2006 entered inb
by Norw ood Immunobgy Limited and Bestewil Haldings B.V. for the purchase of the 100% of the issued shares.
Bestewil Holdings B. V. is the 100 % owner of Virasame Biologics B.V. who are developing and commercialising a
proprietary platform enabling techndogy far vaccines. The option expires on 31 December 2006
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006 .

8. PLANT AND EQUIPMENT

Gross Carrying Vaue
Bdance at 30 June 2005
Additions

Imparment adjustment
Disposas

Bdance at 30June 2006

Accumulated Depredatié nAmortisation.

Badance at 30 June 2005
Disposds

Deprediation expense
Baance at 30 June 2006

Net Book Vaue
As & 30 June 2005
As & 30 June 2006

Consolidated

Agyegate dehedaﬁoh allocated whether recognised as an expense or
capitaised as part of the carrying amount of other assets during the year

Plantandequipment
Leased assefs
Leasehold improvements

Appendix 4E

Leasehold Plant and Equipment Under
Im provements Equipment Finance Lease .
at cost atcost TOTAL
$'000 $000 $000 §000
169 2544 294 3007
- 3 - 23
- (150) fl. (150)
- (419 (107) (526)
169 1,998 187 2,354
(169) (1,51) (4) (1,741)
: A % 38
- (&7) (44 - (301)
(159) 1,486) (49 (1,704)
- 1,013 253 1,266
- 513 C 137 850 -
CONSOLIDAT ED
2006 2005
$000 $000
57 281
-4 45
01 3%
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

9.  INTANGIBLES

CONSOLIDATED
Patent Licences Total
, $000 $'000 $000
Gross C arrying Amount )
Balance 1 July 2004 S 2,464 1,490 30914
Addtions N e 58 - -
Netrevaluation incements{ decrements) ) (14,233) (600)-  (14,833)
Balance as 30 June 2005 L 15,779 80 - 16629
Addtions - . 773 39 1,112
Balance as 30 June 2006 S 16,92 118 17,141
. - CONSOLIDAT ED
Paents Licences' = Total
‘ , $000 $'000 - $000
Accumulated amortisation and impairment
Balance 1 July 2004 ‘ 7,007 - 7,007
Amortisafion expense(i) ’ 1,386 - 1,386
Netrevaluafion incements{ decrements) : B (8,3%9) - (8,3%3)
Balance as 30 June 2005 - - P
Amortisafion expense (i) : 175 - 175
Balance as 30'June 2006 o a ‘ 175 - 175
Net book value
Asat30 June 005 15,779 850 16,629
As at 30 June D06 16,377 1189 17,566
() Ofthecharge for theyear, $175 housand(2005:$1,386 thousand) has beenindudedin theconsolidated entifes
administation expenses. ’ ST

10. ASSETS PLEDGED AS SECURITY

h acardance with the security arangements of certain liabilities & dsclosed in notes 15 and 17 tothefinarcid ~
statements, certain finarcid assefs of the company have been pledged as collatera for thase liabilifes. Atthe date of
hisrepart the carrying value of the assets pledged as seaurity was $11,22 thousand

QONSOLIDATED
2006 2005
$000 $000
11. CURRENT TRADE AND OTHER PAYABLES
Trale payables 1,606 1078
Accrued payables 2219 1583
3,825 2661
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDAT ED
2006 2005
$000 $000
12. CURRENT BORROWINGS
Secured ‘
Ndes payable(i),(i) . 4108 6562
Finance lease liakility (ii) /4 4
o 413% 6603

(i) On20April 2006, the compary raised USD 3V tirough the issue of 12 monh converfible nokes. The noeswere issued

" wih an interestrate of 12% per annum. The notes are convertitle at USD 035, These notes aresecured, as disclosed

. innote 12, by he pledge of certain noncurent fnancial assets of the company. The carying value of these assets s

" $9.390 thousand.

(ii) THs loanis denominated inUS dollars and is secured by the assefs acquiredin the purchase of the Epi-Lask business
and all proceeds thereof. Interestis cakulated at arate of 5% pa. The loanis repayable as folows: USD M on30

Jine2005 (subsequenty paid), USD 1M an D Seplember 2005 and USD M an 31 December 2005,
(i) Secured by the assets leased.

13. CURRENT PROVISIONS

23 . 248

 Empojeebenefis
" Restructuring cost (note 16) 363 131
Suplus kase space(note 16) 4 . - B
617 477
14. NON-CURRENT BORROWINGS

Secured: . . - s _
Notes payable (i) o . o 13583 -
Finance lease liability (i) 131 29
13714 229

(i) On31August2005, the company raised $13, 00 thausand fram the issueof unlisted converiible notes, The notes were
issued in woequal ranches Thefirst ranche payable is repay sble o years fom the date of issue with an inkerestrate
of 35% per annum. The second tanche is payable three years fom the date ofissuewith an interestrate of 45% per
anrum. Boh tranches ae convertible intoNorwood Abbey Limited shares at$0.42 each during the term ofthe notes o at
a 10% discount o thevdume weighted average closing price at maurity. Boh tanches of notes are secured, as
disdosed in nok 13, by te pledge of certain roncurent fnarcidl assefs of the company. The carrying value of these
assets at 30 June 2006 was $1,862 housand. On 31 August2006, Nawood Abbey Limited disposed of 313% thousand
Nawood Immuwnobgy Limited shares for an aggregate value of $9,275 thausand (US$7,000 hausand). Proceeds fram
the sale of these shares was used todischarge o convertible nokes. Two notes reman oustanding with an aggegate
face value of US$3000 housand.

(ii) Secured by the assets leased.
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDAT ED
2006 2005
$000 $000
15. NON-CURRENTPROVISIONS
Employee benefits W 4
Sumplus lease space (nokes 16) - 4
-300 288
CONSOLIDAT ED
Provision
‘ coeay . . , for
. 4l . . : If’rqnon - Restucture
a for Surplus " and
lease *  romination
Space - @
‘ $000 $000
16. PROMSIONS : ‘ o
BaaceatlJuy 2006 o . ® . 131
Addional provisions recogrised - 104
Reductions arising from payments/other sacrifices of future econanic benefits o, - . (862
Reductions resuting from remeasurementor setiementwithoutcost (57) -
Baknce at 30 June 2006 4 - 363
Curent(note 13 B 363
Non-current(note 15) . - -

H 363

() The provision far restucture and teminaiion costs represents the presentvalue of hedirectas’ bést esimak of he coss
directy and necessarily caused by the restucturing that are not associated with the ongaing activities of the entity, including
temination benefits. The restucturngwas significantly camplete and he end of the fnancial year. ‘
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELIMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDAT ED
2006 2005
$000 $000
17. ISSUED CAPITAL
Fully paid ordinaty shares o
191,416,142 ully paid ordinary sheres (2005: 185,741,408) - 110948 99408
: 110948 = 99408
Other T o o
Gan aisingon issueof shares by subsidary tominaity inkrests o - 1,487 11,540
C ' 112435 110948
COMPANY .
2006
- No. | . $
: ‘000 000
Fuly Paid Ordinary Shares
Balance at beginning of inancid year 185741 99,408
Shaesissued _ L o
- roncash . .. 46/ 1097
Shaeissuecosts : - ' - (10
Balance at end of fnancial year 191,416 10089%
Fuly paid ordinary shares cary ore vote per share andcany theright b dividends.
‘ ' ' ' CONSOLIDAT ED
2006 205
$000 $000
18. ACCUMULATED LOSSES
Balance at beginning of fnancid year ' " -(90,607) (64909
Netloss atributeble o the members of he parententity : C (19971 - @1,729
Transfer fom capital resarve T S ()]
Mirority interest assumpfion of accumul ated losses - 2083
Balance at end of fnancial year (1057). (90,607
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDAT ED
2006 2005
$000 $000
19. RESERVES
Capital Resave (2309 (2419
C apita Reserwe ' ) o :
Bdance at the beginring of the financial year ” (2419 (2503
Equity setled benefis 114 7
Transfer of capital reserve to accumuated losses . ‘ - o
Batance at the end of the inancialyea S (2309) (2419
' R 2006 2005
20. EARNINGSPER SHARE Centsper share  Cents per shae
Basic and diluted earhings per shae {10.98) (21.97)
2006 2005
: No. No.
The weighted average number of ardinary shares on issue
during the finandd year used in the calculationof basic
171,728,526

eamings per share and dluted eamings per shere 188,577,786

All options on issué during the year are considered potential ordinary shares and are therefore excluded from the

weighted aver age number of ordinary shares used in thecaculaton of basic eamings per share

Allopfions onissue during the yea are considered potential ardinary shares for hepupases ofcaculating diuted
eamings per share Potential ardinary shares that are not diutive are excluded fom the calculation ofweighted
average number of ordinary shares and poteniial ordinary shares used in hecalculation of diuted earnings per

shae.
2006 2005
$000 $000
Eamings used in the cdculationof basic eanings per share
anddiluted earnings per sharereconciles to the ret profitin
the statement of firarcial perfomance s follows:
Netloss 19,971 34
"Net loss used in the.caleulation of basic eanings per :
share and diluked earnings per share 19,971 37,724
2006 2005
No No.
The following potentia ordinary shares are notdilutive and
are therefore excluded fram heweighted average number
of adnary shares and potentid ordinary sheres used in the
cakulaiion of diuted earnings per shae:
Options — Ordnary shares 15,985,000 7,890,000
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

21. SEGMENT INFORMATION T A

External Saes -Infer-seqment - Other . Total

S egment Revenues 2006 2005 206 205 200 2005 2006 2005

$'000 $°000 $'000 $000 $000 $'000 $'000 $/000
Devices Divisian 836 21% - - 183 X 1019 2228
Immunology Division oo- - - - 116 442 116 42
Oher - - - - - - - -
Total of dl segments 83%6 21% - - 299 474 1P 2610
Elminations - -
Urallec ated S e 192 1,121
Consolidated ; R 1321 3791

- ‘_ $1000 $000
Devioes Divisin (7970 (21,632
Immunology Division . S (6248 -(96(8)
Total of dl segments ' T (14214~ (31,150))
Elminations -. 800
Urellccated : S . S (7050 (8012)
Loss from ardinery activities before incametax expense e L 21,64 (38652)
Income tax ex perse relating to ordinary activifes ‘ S : . - -
.. Less from ardinary activities atter relaied income tax experse : (21,264 (38,652)
"‘Net Loss s (21,264 (38652)
' CAssets  Liabilifies

S egment assets and liablities s@%% ) .g};‘g o g}’& g“%
Devices Divisicn © 15675 16,320 2820 1676
Immunclogy Division 618 C 1,993 2,236 1,446
Oher - - - -
Total of dl segments 21864 A3 - 5,066 - 9,122
Elminations - I - -
Urellec ated 640 1,921 17,536 1,136
" Consolidated - 254 2,84 - 2,92 10,58

Devices Division " Immumlogy Division
i i 06 2005

Other segment information s%gm oo 52,0& 52%%
- Aoqusition of segment assefs 71 115 . 1,205 . L7
Depreciation and amortisaion of segnent assets 48 . 2046 28 23
- Write-down of research and development cost .- 1985, - .. - 6,116
Wirite-down of patent costs - 6421. .. - - -
Write-down of plant and equipment 150 - - -
Write-down of goodwill recognised as equity - - - 2592 -
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

21. SEGMENT INFORMATION (contd)

Geographical S egment Information Extemal Sales Segment Assets Amﬂsij:.n.n;smm.en

- Assels
Geographical Seqment . 206 " 2005 206 2005 2006 2005

$'000 $'000 $000 $'000 $'0m $000
Asa - 42 - 16 - -
Nath America : 458 407 544 3,166 423 21
Awstalia 0 60 333 1,137 2 B4
Europe o h 101 1,053 13616 11,633 1512 -
Middle East Q0 234 - 85 - -
Unalbcated 157 - 5 3,289 - 297
Consolidated 836 2,1% 22504 P 46 194 1612
QONSOLIDATED
2006 2005

$'000 - $000

22. NOTES TO THE CASH FLOW STATEMENT

(@ Reconcilistion of cash
Far the purposes of the statement of cash flows, cashincludes cash an hand and in banks.
Cashat the end of the fnancid year as shown in the statementof cash ﬂcwssreoomlled b
tre related items in hestatement of finandial pesition as bllows '
Cash .o B89 - 78R

(b)' Recondili dlo'n. of loss from ordinary activities after related income tax to net cash flows
from operating activities

Loss from ardinary ectivities after rdated i incame tax (21,264) (38652
Depreciation and amorfisation of non-current assets 476 2391
Unrealised foreign exchange loss/(gain) (1,712) (764
Equily settled shaebased payment - .
(Gain)/Loss on disposal of equipment . .. KN 6]
Imparmentofintangble assets - 6450
Imparmentofinventory - 724
Imparmentofcapitdised research and development - 13,431
Receivables writedown - - -
Imparmentofplant and equipment 150 -

Changes innet assels and liabilifies, net of the effects of purchase of subsidiaries:

(Ircrease)/decrease in current receivables &40 715
(Increase)/decrease in ventay 620 (120
(Increase)/decrease in current prepayments - 2 (249
Increase/( decrease) in current creditors 3,169 (3265
Ircreasel(decrease)in provisions 282 268
Net cash used inoper ating activifes (17576) (19,037
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

CONSOLIDATED . - COMPANY

2006 2005 2006 2005
$000 $'000 $000 $°000
22. NOTES TO THE CASH FLOW STATEMENT (cont'd)
(0 Reconciliation of cash _
Lease finance fecility, reviewed annually
- anauntused 158 Z70 158 210
- anauntunused O 192 80 192 &
' 350 0 350
Equily line feciliy _

- amount used - - - -
- amount unused S 20,000 2,000 20,000 20,000
' : 20,000 2,000 20000 - 20000
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NORWOOD ABBEY LIMITED

NOTES TO THE PRELMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

23. IMPACTS OF THE ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTE RNATIONAL FINANCIAL
REPORTING STANDARDS '

Consdidated
Effect of AIFRS onthe bdance sheetasat 1 Juy 2004 Super-seded  Effed of transition
policiest to AIFRS. A4FRS
Note $000 $'000 $000
Cument assets . ,
Cach andcashequvalents . S 232% - 232%
Tradeand oherrecevables < -~ - ¢ 1,570 - 1570
Inventories - S e e 3,106 - ..3106
Current tax assets - - -
Other , 469 - 469
Total curent assets’ T ' 28439 - 28439
Non-current assets =~
Other financial assets 6 - 6
Plant and equipment e 1,291 - 1,291
Defrred tax assets i - - -
Cther intangible assels 23907 - 23907
Other 233% (12270 11,125
Total non-current assets 4859 (12270 36329
Total assets 77038 (122700 64,768
Current liabilities
Trade and other pay ables 5642 - 5,642
Bomowings 7,298 - 7,298
Cument tax payables - - -
Provisions b 358 - 358
Total current liabiities 13298 - 13298
Non-current liabilities
Borrowings 5,881 - 5,881
Detrred tax liabilifes i - - -
Provisions 139 - 139
Total non-current liabilities 6,020 - 6,020
Total liabilities 19,318 - 19318
Netassets 571720 (12270 45450
Equity
Shaecapitd 95,725 95,725
Reserves a (51 356 299
Accumulated losses i (42,283 (12626) (09
53385 (122700 41115
Amounts recogrized drectly in equity relaing to noncurent
ssetsclassified as held for sale - -
Parententity interest 53385 (122700 41115
Mirorily interest 433% 4,335
Total equity 57720 (12270 45450

*Reported finandial position as atyear ended 30 June 2004
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

23.  IMPACTS OF THE ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS (cont'd) R

Effect of AIFRS ontheincome statement for the financid year ended 30 June 2005.
Consolidated
Super- Effect of
seded fransition
policies* o AIFRS AdFRS

) e Ndate $000 $000 $000

Revenue 2,196 - - 2196
Cost ofsales (1,042) - (1,042)
Gross profit 1,154 - 1,194 -
Other incame _ 1,55 - 1,985
Distibution expenses (4641) - . (4641)
Makeing experses o (3241) - (324)
Ocauparcy expenses S (387) - (387)
Administ aticn expenses (12,908) 183 (1272
Rnancecasts (421) - (421)
Write down of reseach and development costs (2,701) 12270  (13431)
Write down of patent costs (6,459) - (6459 |
Other expenses (%) - (%)
Loss before income tax expense _(51105) 12453  (38552)
Incame tax expense - - - - -
Loss for the period - (01,105 © 12453 (38652)
Loss attributable tominority mterest 1,566 (638) 08
Loss atributable tomembers of the parentenity (49539 11815  (37.724)

*  Reported financid resulfs under previous A ustralian GAAP.
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

23. MPACTS OF THE ADOPTIO NOF AUSTRALIAN EQUIVALENTSTO INTERNATIONAL
FINANCIAL REPORTING STANDARDS (contd)

Consdlidated
Super- Effect of
seded fransition
pdices © AIFRS  AJFRS
Nde $'000 $'000 $ 000
Current assets '
Cashandcashequvaents 7,862 7862
Trade & other receivables 725 - 15 -
Inventories . 2632 2,632
Currenttax assefs po - ‘ -
Ohg’ C 714 T4
Total current assets : 11,933 - 11,933
Non-current assets o
Ohg finarcial assets - 6 6
Property, plant and equipment e 1,266 1,26 -
Defered tax assefs g - ' -
Ohe intangible esse c 19,221. (2992 16629
Ohe : o - -
Total non-current assets . 20,493 (2592). . 17901
Total assets ' 32426 (259 20834
Current liabilities . .
Trade & other payables 2661 2,661
Barrowings 6603 6,603
Currenttax
pay bles . - -
Provisicns 477 477
Total current liabilties 9741 - 9741
Non-<current abilities
Borrowings 229 22
Deferred tax liabilities g - -
Provisions 288 288
Total non-current liabilities 517 - 57
Total liabilities 10,258 - 10,258
Net assets 22,168 (2.92 19576
Equity
Share capitd 110948 110,948
Reseaves acfe - (2419 (249
Accumuated loss i (90434 (173) (0,607
Paent entity nterest 20514 (2592 1792
Mincrify interest 1,654 - 1,654
Total equity 22,168 {(2592) 19576
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NORWOOD ABBEY LIMITED

NOTES TO THE PREL MINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

23. IMPACTS OF THE ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTE RNATId NAL FINANCIAL
REPORTING STANDARDS (cont'd)

Effect of A-IFRS onthe cash flow statement forthe financial year ended 30 June 2005

There ae nomaterial differences beeen the cash flow statement presented under AJFRS and the cash flow
statement presented under the superseded polcies. S :

Notes tothe reconciliations ofincome and equity - ]

(@ Cumulative exchange differences L o
For the financia year ended 2 June 2005, as the consolidated enity's foreign operations had aways
been tanslated through the income statement, the adjustment requred. inder A-IFRS is the opening. -
adjustment'and the recognition of the tax effect of the current period ranslation recognised under. previaus
GAAP In the foreign curency translationreserve. . . ., D e - ci

(b) Research costs L R T U A SO -
For the financial year ended 30 June 2005; the-loss for the periad is reduced by $12:270,000 &s aresutt of
the derecognition of reseach costs on transition. e '

() Goodwil . .
Under A-IFRS goodwill arising on the purchase of additinal securities-in a contolled entily in the year -
ended 30 June 2005 is not recagnised & goodwill butrater a reduction in equity. The goodwil bdance
of $2,802,000 previously recognised as an assetis now recognised as areduction in equity.

The consdidated entity has elected ot to restate business cambinations that cccured friar to the date of
tramnsition b AIFRS, and:-accardingly, the carying amount of goodwill at the date of transifon has not
changed. SR .
Goodwil is not subject to amartisation, butmust be tested far imparment amually and whenever thereis
an indication that goodwill may beimpaired As a resuft an adjustment to reduce the amartisaion experse
by $210,000 for the financial year ended 30 June 2005 & required :

(d Plantand equipment , o o
The consdidated entity elected  measure plant and equipment other than equipment under fnance
leases on ransifion toA-IFRS at cost as thecastunder previous GAAP was compliant with A-IFRS.

(e  Share-based payments
For the firarcid year ended 30 June 2006, shaebased payments of $27,000 (included in ‘empoyee
benefit expenses’) which were not recognised under the superseded pdlicies were recognised under A-
IFRS, with a comesponding increase in the equity-settied benefits reserve.
These adjustments had no material tax o deferred tax consequences.

(® Revenue
Under superseded policies, heconsolidated entity recagnised the gain o loss on disposal of plant and
equipmenton a ‘gress’ basis by recognising the proceeds fom sale as reverue, and hecarying anount
of the plant and equipment dsposed & an expense. Under AIFRS, the gain or loss on disposd is
recognised on a'nef basks, and is classified as income, rather than revenue. Accordingly, the ‘gross’
amaunk have beenreclassified within the income statement for A-IFRS reperting purposes.

Apperdix 46 Page 34 of 35




NORWOOD ABBEY LIMITED

NOTES TO THE PRELIMINARY FINAL REPORT

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2006

23. IMPACTS OF THE ADOPTIONOF AUSTRALIAN EQUIVALENTSTO INTERNATIONAL
FINANCIAL REPORTING.STANDARDS (contd)

Notes to the reconciliations of income and equity (cont’d)

(@ Incametax
Under siuperseded polides, the consd|dated entily .adopted tax-efiect accounfing principles whereby -
incame tax experse was cacuated on pre-tax accownting profits after ajustment for pemanent .-
dfferences. The ta-effect of timing diflerences, which cccur when items were included or allowed for. .
incame tax purposes in a paiad different b that for accounting were recogrised at current taxation rates
& defared tx assets and defared tax liabilities, as applicable.
Under AJFRS, defered ta is detérmined’ using the balance. sheet libiity method in respect of ’
temporary dlfferenoes aring from drffereno&e bewéen the canylng amauntof assets and liatilities in lhe
financial statementand their corresponding tax bases”
A defered tax asset shall be recognised far the camy forward of Urused tax Iosses b the extent thatitis
probable that future taxable profitwill be available aganstwhich the unused tax Icsses can be utiised.
As it is curently- not prabable that the enfity will generate taxable poﬁts to of[set aganst unused tax
losses, nodeferred tax asset has been recognised.

() Acaumulated Loss
The effect of the above adjustments on retained eamings is as bllows:

Consolidaed
: 1-Jul 04 30 Jun 05
. ; , . - Note $000 - " $'000
Goodwill no longer amortised b - 210
Expersing share-based paymens : : ’ o ed (36 (383
Research costs : o - a (12,270) -
Total adjustment to accumulated loss R (12626 - (173
Atibutable fo members of the parent enhty (12,626) (173
Aftibutatie b mmonty mterests . - -
- (12,626) (173
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NORWOOD

TWO PATENTS GRANTED IN SINGAPORE

Medical technologies group Norwood Abbey Ltd [ASX:NAL] advises that two patents have been
granted by the Singapore Patents Office. Both patents have been granted to Norwood Abbey Ltd.

Patent No. 106187 has been granted entitled “Attachment for laser emitting device”. This patent
derives from PCT Application No.PCT/AU02/01644 with a filing date of 5 December 2002. The
patent relates to an attachment for use on a laser emitting device which can be adapted to engage
and facilitate activation. The attachment is disposable and protects the device from contamination

by debris and facilitates activation to minimise the risk of misfiring.

Patent No. 106188 has been granted entitled “Applicator for facilitating delivery of a solution to a
surface”. This patent derives from PCT Application No. PCT/AU02/01643 with a filing date of 5
December 2002. The patent relates to an applicator for facilitating the delivery of a solution to a
surface. In particular, to an applicator which facilitates the delivery of a therapeutic solution, such

as a drug containing solution to the skin of a person or animal.

The granting of these patents further strengthens Norwood’s intellectual property position.

For information about Norwood, visit the company’s website at www.norwoodabbey.com

For further information please contact:

Norwood Abbey Ltd

Lula Liossi - .

Corporate Communications Manager o5 &

+61-3-9782-7333 S
R B
RN
m'r' N Ll
o
zZ U
zZ B O
oS .

et i

V‘!
b



